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Abstract: Corruption is one of the worst diseases of the modern business economy and healthy 
business. Its general interpretation is based on the disruption of normal order and business 
relationships. Corruption causes individuals, groups or institutions to morally fail and it fosters on 
greed. For these reasons, the paper focuses on corruption as a particular form of social 
pathologies, the causes of its occurrence, consequences and ways in which it is possible to 
suppress it. 
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1. INTRODUCTION 
 The word „corruption“ comes from the Latin word corruptio, which, besides 
„bribing, suborning and immorality“, also means „the process of decaying, rottening and 
disintegrating“. It is particularly harmful if it is spread endemically when it is not possible 
to do almost any business without making ,,coruptive” actions. Easy way to get privileges 
and benefits (material or of any other form) within the state intervention and on the market, 
is a fertile soil for creation of so-called „corruptive schemes“. Corruption destroys the 
relation of trust at establishing normal business relationships. Since, with this process, it is 
not only the question of conventional kleptocracy or reign of thieves, but also of the 
kakistocracy, that is, the reign of scam and people belonging to the worst social strata, 
devastating trust, not only into elected representatives of management but also into state 
authorities is an inevitability following corruption (Napoleoni, 2009).  
 
 All before-mentioned, together with the loss of trust of business structure into 
economy, represent the most severe consequences of this pathologic process. To prevent it 
on time, it is necessary to develop consciousness of the fact that corruption exists and that 
it spreads very quickly. If the consciousness is late, the state is going to be or it is largely in 
the hands of the system of corruption. When it is obvious that nothing in the society can be 
done without bribing or doing a contra favor to an „important“ or „person in charge“, the 
problem becomes evident. To dynamize and revive both production and service business 
means profitability of that business, but also the profitability if investing in a certain 
project in circumstances in which the laws and rules of „normal“ business activity should 
be respected. The basic source of the business capacity, trade competence, profitability and 
dynamic growth, companies, and the economy, as well, have to seek primarily in human 
creativity, innovativity and new entrepreneurship’s culture considering all human resources 
as the most precious „property“ (Pokrajac, 2004). It is corruption that destroys the basis of 
business, that is, destroys trust into business activities and trust into people and institutions 
that those people represent.   
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2.BASIC INDICES OF CORRUPTION 
 Corruption is the negation of law and legal state, which endangers equality, 
motivation for legal and lawful work, solidarity and safety of citizens (Mihajlović, Sovtić, 
Plavšić, 2011). As an ancient disease of the economy and society, it refers primarily to 
capitalism, and, later, to  „economy of the countries in transition". The basic condition for 
quick break-through of the economy of countries in transition is transformation of property 
or the process of privatization, which is, together with the process of removing the state 
(legal) legislature, has made extremely fertile soil for its creation. Recently, the convenient 
forms of corruption have been „supplemented" by a new repertoire of immoral and 
criminal (corruptive) business activities, while, through „corruptive“methods, there are 
fulfilled immoral, illegal and unlawful aims. The following can belong to the social groups 
prone to „dirty“ actions and attaining those aims: 

1. Political institutions, involving reigning political parties and members of those 
parties being on managing positions of a company or in a ministry; 

2.  State institutions, as well as individuals representing them.  
 
 The listed groups, misusing their position and authority, through corruptive actions, 
offer legal state functions, transforming such behavior into criminal action 
(http://sr.wikipedia.org/sr).  On the other hand, most companies and population are 
begging for the institution that can be „available" to them when they need to fight against 
various forms of such behavior. During the course of the whole history of mankind, it has 
been necessary in the social context to establish  the relation between the bearers of reign, 
who manage with disposable material resources and political power, and subordinate and 
dependent people who, in order to satisfy their existence needs, are forced to rely on 
organized help by the state. The latent nature of such help is of charity-hypocritical nature 
because, essentially, it represents a perfidious form of punishing the disabled through 
control and preservation of the existing social system which makes them such (Petričković, 
2010). Therefore, the institutions of social welfare serve to protect the interests of reigning 
state-political structures and their economic domination, since, as social agents and guards, 
do integration of  'unsocial' norms into existing norms of value of deeply dehumanized and 
socially unfair society (Petričković, 2010). The following are classified as the indices of 
existing and creating corruption: 

1. If the laws, most often „good, however, out of order“ are not respected and 
conducted and are not practiced; 

2. Occurrence of isolated „underground world”, which is stronger and more 
dangerous than the state legislature.  

3. Great profitability obtained from corruption and criminal actions for the doers, 
particularly because they are beyond the regulations of the fiscal (tax) policy.  

4. It is developed two-fold protective covering involving givers and users of means of 
corruption, based on illegal regulations (in health-care, school system, judiciary 
institutions, police forces, administration, etc.), therefore, it is hard to reveal it.  

 
 Due to corruption, in most of transitional economies, it is imported goods of bad 
quality which is out-of-date, dirty technology, thus, the products are dangerous to health 
(GMO food). Corruption is not only the channel for the break-through of dirty technology, 
but also the channel for the breakthrough of foreign „investments-predators“, „cleaners of 
dirty money“, speculators of all types, as well as various subjects in the zone of crime.  
The World Bank defines corruption as misuse of public authorities for acquiring private 
benefit, yet, its existence in the private sector must not be neglected. Analysts of social and 
economy processes often point out that corruption „breaks into all pores of economy and 
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social tissue“, thus, endangering the reign of law, democracy and human rights, 
undermining good administration, equality and social justice, violating competence, 
disturbing thus stability of dominant institutions, as well as moral basis of a society 
(http://www.paragraf.rs/propisi/ - European Council on corruption). 

 
3. CORRUPTION ON THE MACRO AND MICRO ECONOMIC LEVEL 

 The simplest and most widely accepted definition of corruption has been given by 
the international non-governmental organization Transparency International (founded in 
1993) as follows: „Corruption is the abuse of public service to obtain personal benefit“. 
This definition was accepted by the World Bank, too, as well as some other global 
institutions, which determined this phenomenon on the macroeconomic level by the 
following equation:  

Corruption = discretional authorizations + monopoly in decision-making – obligation to 
render the account 

 The equation could be explained in this way: discretional rights together with the 
monopoly in decision-making are not subject of obligatory rendering the account, 
however, this obligation is excluded. The fact, that accounts are not rendered, means that 
there is corruption in its general sense. Corruption in the world of business often has only 
conventional juridical explanation interpreted in the following ways: 

 
1.   Direct or indirect demand or receipt of money by public organ, that is, person 

performing a public function as an exchange of any action, or lack in performing the 
function; 

2. Offer or guarantee of any money or any other privilege, indirectly or directly, to public 
sector (the person performing the public function, as an exchange for any action or 
negligence); 

3. Act or negligence in performing duties by a public officer or person performing a public 
function purposeful to gain illegal privileges for him himself or the third party; 

4. Abuse or appropriation of any property as a result of an action; 
5. Participating, as an initiator, instigator, accomplice, ally or coverer beyond the act has 

been done, as an exchange for a certain benefit, both material and non-material 
(Pokrajac, 2004). 

  
 The process of corruption can be analyzed on two levels, both macroeconomic and 
microeconomic. On the former level, corruption leads to: 
 

1. State loss, that is, budget money, through tax consumption (expensive concessions, 
expensive equipment, irrational or excessive import), as well as through hasty 
indebtedness on the expense of future generations;  

2. Rejection of citizens and companies to pay taxes regularly as a result of state 
officers and officials being corrupted;  

3. Absence of supervision or poor supervision over spending public money which 
causes weakening of the bank system, particularly in regard to losing trust of the 
depositors;  

4. Occurrence of price instability and inflation, which most influences the poor most, 
and which is a general macroeconomic result. 
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 On the microeconomic level (companies, firms), the process of corruption means 
the following: 

1. Leads entrepreneurs into financial crime and avoidance of paying taxes and 
customs duties; it is called the economic „underground";  

2. Since the tax and fiscal money do not go to the state budget, the state does not 
manage to cover the public needs and provide public services;  

3. The economy, from transparent and legal business operations, goes down slowly to 
„grey economy“; 

4. There are developed conditions for the „criminal economy" and development of 
organized mafia, formed on different bases (interest, tribal, kindred, political, 
regional, etc.).  

 
 The before-mentioned analyses of the macro and microeconomic fields represent 
the systemic corruption. In favor of the systemic corruption there are the World Bank 
researches and experts who revealed the information that 5-8% of gross world product 
pour off through the corruption cannels, meaning also that there is as much non- 
production and gross social product used out of control. If there is additional 3-5% of gross 
product that circulates through the channels of the drugs trade, it is clear that enormous 
amount of money circulates in grey and black economy, and that it is possible to buy and 
bribe almost all institutions of modern societies. 

 
4. BASIC CAUSES OF CORRUPTION 
 Corrupted states manage to attract both filthy lucre and the money obtained by dirty 
jobs, and dirty technology. Since, foreign, public and private investors and bankers know 
that any investments will cost them 20% and more than usually, they will, naturally, run 
away form the countries in which there is present the system of corruption as the way of 
living and operating. Due to it, in countries in which this pathologic phenomenon reigns, 
the surroundings and natural sources are irretrievable victims of „masters“ of corruptive 
actions, who do not care for solidarity between generations, preservation of the natural 
sources, economic sovereignty of the country and perspective of free and ethical 
entrepreneurship. In the social sense, corruption increases poverty, hitting the weakest. 
Proportionally to their earnings, living costs are much more expensive for unprotected 
strata of society, while it is impossible for them to use some public services since they 
cannot follow financially some „price lists of the corruption actors“.  
 
 Corruption causes creation and increase of inequality of citizens in various fields, 
such as: conditions for schooling, health care, issuing permits, obtaining supplies, etc, 
opening, thus, the door of organized crime and formation of various types of mafia 
(http://sr.wikipedia.org/sr). Since, it keeps acquired privileges of individuals, and to a 
disadvantage of general prosperity, making usurpation of public sources and wealth by 
individuals, „legal“ corruption is a unique hinder for the prosperity of the society and 
economy.  The most important factors of effectiveness of business operations are those 
which are integral part of the economy-financial system and those who make trade 
conditions of business operations. Stability and development of financial policy is directly 
proportional to the stability of the measures of financial-economy system (credit banking 
instruments, foreign currency and other tax regulations, and other system laws). It has been 
proved in practice that often and greater changes of measures of economics and financial 
system, especially credit-banking instruments, foreign currency and tax laws, reflect 
negatively on the stability of the financial policy of companies (Vunjak, 1994). Business 
operation conditions on the trade are important exterior factor of the financial policy of a 
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company, because they belong to the group of relatively limiting factors in the way how 
companies behave in their business activities (trade of suppliers, buyers, monetary trade 
and trade of capital, foreign currency trade, investments from abroad, loans, etc.). 
Therefore, a company tries to function in accordance with its business surroundings, tax 
surroundings and the surroundings of the financial system.  
 
 To enable the economy function without being disturbed, adequate conditions for 
business activities have to be provided. Firstly, it is necessary to trace the cause that might 
be a hinder to business activities. Although they are different in various countries, the 
following may be characteristic for global corruption (Mihajlović, Sovtić, Plavšić, 2011): 

1. General state of economy (crises, recession, unemployment); 
2. Social image of the society and development of the „social state", measures and 

institutions; 
3. Tradition of the state administration; 
4. Level of cultural and political development; 
5. The surroundings; 
6. Repressive measures of the state (more or less developed). 

 
 In addition to the before-listed causes on the global level, the basic ones for 
corruption in transitional economies, among which there is the economy of Serbia, involve 
the following (Mihajlović, Sovtić, Plavšić, 2011): 

1. Relation to the „social“ capital considered as ,,belonging to someone else“ – 
irresponsibility; 

2. Breakdown and almost complete devastation of social property through the process 
of privatization – creation of fertile soil for robbery of basic means and capital – 
domination of the corruptive methods; 

3. Tendency of former structures of administration to keep reign and privileges in 
public companies at any price; 

4. Obscure, often legally poorly regulated behavior in the processes of privatization – 
previous arrangements and fraud-ridden buying or selling of public means and 
goods to friends to reigning political parties or financiers of the political parties. 
Such attitude spreads quickly and penetrates deep the society and political system; 

5. Too-wide norming and failure to have the real picture of existing relations – 
creation space for corruption; 

6.   A wide range of discrete estimation by officials and politicians; 
7.   Developed public opinion and wide social condemnation of corruption and bribery 

do not exist there – serious social reflex ion; 
8.   Insufficiently developed role of supervisors and transparency of business 

transactions (except when it is about a great state or business secret that “has to be” 
proclaimed so),  

9.   Fading away of tradition of respecting public norms –the system of „evading the 
law" has been developed; 

10.  Open trade as a measure for regulating competence does not exist; 
11.  Non-developed and inefficient antimonopoly and anti-oligopoly legislature; 
12.  Easy reach to wealth, position and power in the society through bribe and 

corruption     in contrast to legal systems of business activities and earnings; 
13. Crisis of development, high rate of unemployment, cessation or liquidation of 

companies, unsafe conditions for business activities, underdeveloped social 
function of the state, „destruction of the social state", etc.; 
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14. Globalization of the economy and internationalization of business activities – space 
for great corruptive and criminal activities has been opened (washing money, drugs 
trade, enormous capital being ,,circulating“ in illegal spheres - with such capital, it 
is possible to buy real capital, such as companies, soil, buildings, equipment), 
incompetent political parties start their reign, possibility to corrupt individuals and 
institutions of the system; 

15. Decentralization – causes increasingly greater  number of corruptible people, 
dispersion of means and decision-making, accumulating functions – it is hindered 
the transparency of the politicians’ activity; 

16. Financing political parties and elections campaigns (particularly from the grey or 
black zone), funds, donations – especially, when it is not clearly regulated. 

 
 From the aspect of business economics, it is widely accepted that it is „stolen most” 
in the public sector, while it is „cheated most” in the private sector (Mihajlović, Sovtić, 
Plavšić, 2011). Meeting the business relation „at any price”, both in private and public 
sector, it is increasingly present the ,,pathologic business activity” of bribing, blackmailing 
and racketing (Napoleoni, 2009). 
 
5. CONSEQUENCES OF CORRUPTION IN ECONOMICS OF BUSINESS 
 Corruption is a particularly complex, multidimensional and hard to eradicate, 
negative social phenomenon (Stojiljković, 2011). It is the type of specific behavior in 
which, by the help of „promise“, that is benefit, or offer of money, the person, being in 
charge or having an authority, is forced to act in contrast to the law and his/her duty. State 
administration is a complex and dynamic system of social regulation, in fact, an essential 
social subsystem of the state organization, functioning and activity 
(http://www.comparativelaw.info/pzr.pdf). Corruption is present in the public sphere, 
therefore, it refers to the state and public institutions. However, we must not neglect the 
fact that it is present also in the private production and service activities, especially in 
trade. It is also present in media, sports, show business, art, even in the civil sector in civil 
non-governmental organizations. Since, it is an overwhelming social process, impossible to 
define easily, it has been described variously and explained according to the following 
consequences: 

1. Prevents safe direct investments, both foreign and domestic;  
2. Slows down or even makes impossible the development and limits trade;  
3. Leads to irrational and wasteful uses of the public budget;  
4. Encourages „grey economy“, thus decreasing the tax sources and incomes.  

  
 The most serious result of so-called public corruption is the possibility of 
individuals, officials and elected representatives, such as members of the parliament, 
mayors, ministers, to obtain illegally the rights, authorities, property or money which do 
not belong to them, but are public, in fact, state, municipal or rights belonging to someone 
else (http://www.google.rsjavna/korupcija). The term „illegally" may be interpreted in the 
following way: ,,it is not in general, public but in private interest, meaning, not to the right 
and law but for bribe and personal interest” (http://sr.wikipedia.org/sr). That is why there is 
the term „bribe and corruption" consisting of two words. Thus, each corruption activity 
involves at least two sides: „dishonest“ official and ,,unconscious“ citizen. Probably the 
gravest consequences of corruption are in the sphere of culture, since they have long-term 
effect on formation of a new, perverted and immoral style of behavior, offering a bad 
example, disencouraging creativity and entrepreneurship of those who want to work and 
earn in an honest way (Napoleoni, 2009).  
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 Corruption endangers and ,,poisons“ many relations in society, public affairs and 
activities of the individuals. It is often present in procedures of public purchase and 
application, paying taxes, duties, customs fees and fines, at attaining various rights, permits 
or allowances, at getting jobs, health care services which unconscious official ,,sells“ to the 
one who does not have the right to it or advantage of it, instead of awarding it free of 
charge to the one who has the right to it. Public officials, outside the law, not acting in 
accordance with moral laws and proscribed regulations, in their own interest „sell" what 
must not be sold. Corruption devastates elementary relation between citizens and 
politicians, particularly because of the fact that politicians should equally and justifiably 
represent citizens, since they are financed by the citizens’ money, being, thus, obliged to 
ensure freedom, equal chances and solidarity for those people. In addition to the before-
mentioned, the results of corruption are reflected also in realizing their own, personal or 
group, behalf, and to the expense of social behalf. Corruption is an illegal activity in which 
the briber offers material or non-material goods purposed to influence a certain political or 
decision of public interest.  The consequences of corruption can be found in illegal trade in 
which the „seller" violates the basic rules of business activities and economics, which he 
himself should strictly respect and protect. In other words, such a seller „sells“ the 
authorities entrusted to him by others, violating thus not only the law but also good 
practice.  In contrast to him, the „buyer", also illegally, tries to acquire something that he 
cannot obtain in an honest way (Mihajlović, Sovtić, Plavšić, 2011). 

 
6. STRATEGIES FOR CONTROLLING THE CORRUPTION IN SOCIETY 
 According to the before-mentioned, it is easy to conclude that corruption 
represents, first of all, malady of a society, better to say „the gravest one" of the whole 
economic system. Although it may be controlled and reduced, its existence on a certain 
level, is an inevitability for each society. Since, it cannot be completely eliminated, to 
control corruption involves developing strategies which will minimize it in all fields 
(http://www.diplomski.rs/). If it acquires the endemic dimensions, it, as a pathologic and 
destructive process, bears with itself large consequences, such as:  

1. Political;  
2. Economic;  
3. Social;  
4. Juridical; 

 
 Forthcoming investors from the country and abroad are most interested in the 
political and social circumstances of the country and its economy. It is primarily meant 
here of the stability of the state, legislature, conditions for investing, safety of the profit 
repatriation, state of the economy and estimation of the future. Basically, needed and 
desired capital results from labor of such a great number of people producing more than 
they have been consuming for years. Using knowledge, effort and resources, economy, as 
well as society, produces more, therefore, it can save more. The more advanced society, the 
greater capital. A society will be more advanced if the capital saved in that way is more 
purposefully and profitably turned over. Skill in financial management can be one of the crucial 
rings, especially in modern conditions of circulating of capital, and particularly in its increase 
through profitable investing and, after that, engagement in the process of the capital circulation 
(Krasulja, Ivanišević, 2011). Therefore, if they want to invest, the range and level of 
corruption in the economy is the crucial factor for potential investors. Each capital requires 
„solid", safe and profitable investment. Domestic investors, especially when it is about 
their own capital, pay special attention to branches of economy, the fields they would 
invest in both when considering a new investment and purchasing a company.   
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 That is why they pay great attention to the  level of corruption in public institutions, 
since, the greater the level, the „more expensive“ the investment. The level of corruption is 
often expressed by the „rent" taken by the reigning political party. However, it is necessary 
to draw attention to so-called fiscal illusion; it explains why a certain government would 
become more than what citizens want. There is still no explanation why it happens. We can 
ask a question if the discreet right, that the public administration and paternal state has, is 
in fact a powerful device within fiscal illusion to widen public sector and increase the 
government machinery of the pretext of exercising the ,,people’s will”. Unfortunately, it is 
so in almost all developed OECD courtiers, except in Switzerland and Japan (Ristić, 
Komazec, Kovač, 1992). In civilized countries, responsibility for a bearer of a public 
function is obligatory, while mistakes in their private lives are not evaluated as the same 
ones made by ordinary people (http://sr.wikipedia.org/sr). „The corruptivity of the best is 
worse than of any others’(Jezuits, 16th century). One of the most significant measures 
undertaken by the state, the strategy of controlling the pathologic process and behavior, is 
preserving the authority of institutions of a legal state and reign.  
 The most important thing is to enable independent and just  judiciary, which is 
separated from executive authorities. Localization of the malady can hardly be expected 
without rigorous measures of the jurisdiction, pursuit for crime, social condemnation of 
families of the corrupted, dispossession in property and other forms of sanctions. 
Therefore, the first and basic step in controlling corruption is making public 
administration sound. Primarily, it means to engage officials who are real experts, to be 
well-paid and to whom it can be entrusted to exercise the legislature and decisions in 
public services. It is not enough only to reveal and punish the participants in corruption, 
but it is also necessary to inform them that corruption is „not worthy“. Profitable economy 
and entrepreneurs require successful anticorruptive policy to be exercised, since it is the 
basis of any business in a long-term period. Entrepreneurs, as a „sound frame", basis of 
certainty and successfulness in business, have set the following measures, expecting them 
to be undertaken (Stojiljković, 2011):  

1. Political responsibility – openness and transparency of political decisions, 
together with ,,fair“ political ,,competence“ among political parties, through 
programmes, critics, staff); 

2. Strengthening state institutions, especially the parliament – public responsibility 
in the procedure of revision of the budget uses; 

3. Independent  judiciary (from the state and political parties) and independent 
prosecution organs - strict  execution of penalty measures and punishments; 

4. Supervision by the government and public administration organs of public 
contests, budget means, public property and public supplies; 

5. Participation of the civil society in public life; the role of media in public life – 
media should be allies of the state in the fight against corruption – to spread 
information on corruption, suggest activities, organize public testimony, 
debates and explanations; 

6. Independence of the media – develop especially investigative journalism 
dealing with anticorruption struggle (this form of investigative journalism has 
been increasingly spreading in our country, being increasingly more important 
and popular with the people); 

7. Creation of successful private sector of economy – especially ensuring normal 
conditions by the state for subjects in business activities, protective and 
encouraging policy without firms and company managers privileged by 
political parties. Among these, there are also enhancing and rationalization of 
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conditions for foundation of companies and  firms, as well as transparency of 
property over them and control of business operations; 

8. Reform of public administration – a very significant factor in the struggle 
against corruption, referring to separating business functions and making 
regulations in the field of accountancy and auditory supervision of usage of 
public financial means, etc. 

 
 We need to say that the list of the before-mentioned measures and strategies does 
not involve all on the measures for the successful struggle in controlling corruption. Since 
the case of „buying a state“ by the mafia, large capital, foreign business banks, lobbies, 
international capital and institutions, it is necessary to increase political responsibility of 
the public subjects and authorities to its extreme limits. The managers themselves should 
learn how to function in the times of crisis (Jovanovski, 2008). This should be the attitude 
of all domestic experts. Investigating honest behavior and developing it is a cyclical 
process. What is necessary is to educate the public permanently, as well as to carry out 
constant campaign through the media, the aim of which is to strengthen sensitivity of the 
public to any kind of corruption, both in economy and in all public services (health care, 
educational system, administration, police, jurisdiction, etc.). Corruption is not genetically 
inborn evil, but it can be characterized as „the evil produced in a society" (Mihajlović, 
Sovtić, Plavšić, 2011).  
 Taking into consideration the place where it originated, its roots and causes of 
spreading, we should point out that it is the place where it is possible to find out remedy 
for its control and further spread. We should act as to prevent it by elimination of causes. 
Numerous examples worldwide point to the fact that, while struggling against corruption, 
we should be clear, willing, persistent and consistent. Since in the countries with 
transitional economy, including Serbia, there is neither large-scale and efficient front nor 
institutions for successful struggle against the pathologic way of business activities, these 
economies represent a symbol of modern corruptive systems. We point to the fact that 
there are many intriguing and successful programmes and policies, already applied in the 
countries such as Singapore, Chile, Hong Kong and Japan (Mihajlović, Sovtić, Plavšić, 
2011). Using the examples of those countries, it is necessary and advisable to apply and 
adapt, as much as it is possible, the strategy of controlling the system of corruption both in 
the economy of Serbia and the economies of the countries in transition. In addition to the 
effect of the consequences of corruption, efficient long-term policy demanding 
multifunctional approach and strategy should be applied. 
 
7.(NON)EFFECTIVENESS OF THE STRUGGLE AGAINST CORRUPTION 
 Corruption is an extremely complex, multidimensional, hard to eradicate, negative 
social phenomenon. The awareness about spreading the corruption and its harmfulness has 
been spread so much that a few years ago it was initiated that the right to life in the world 
without corruption is to be accepted as a basic human right. The essence and nature of 
corruption are like a hundred-head hydra, a giant leach or a plant pest, extremely adaptable 
to the change of life conditions, and capable of rapid mutation. That is why the way from 
strong moral condemnation to efficient strategy of reducing corruption is exquisitely 
complex. What is the reason why, after two or three decades since the changes occurred, 
Serbia is still in something that can be called defective democracy, and what is necessary 
to be done to enable people to live in a decent, civilized and “a little bit boring society“ in 
which the political elite does not induce sensation in a six year old when on the newspapers 
or electronic media cover page?  
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 One should ban partocracy, establish stable representative institutions, with 
elections at which all participants could compete with almost the same, at least 
theoretically, chances. The independent jurisdiction, independent media from their owners 
and great advertisers, in a word, the society that is not seized by corruption endemically in 
needed, however, first of all, – autonomous jurisdiction (Stojiljković, 2011). Methods and 
tactics of efficient anti-corruptive strategy have to be well harmonized with its bearers and 
actors, at least to the level of how deep the roots of corruption are and how many motifs 
and causes there are, how much complex, various and tied among themselves its forms in 
practice are. Corruption is not going to be reduced either by non-coordinated organizing, 
otherwise professionally correctly arranged campaigns or existence of a series of anti-
corruptive institutions. The struggle against corruption involves application of a large scale 
of devices - from preventive and educational to repressive, penalty-judiciary ones.  
 
 The change of relations of power plays the key role, that is, consciousness and 
behavior of citizens, with simultaneous mobilization of sufficient political will and 
readiness to radical changes, however, without, at any price, pseudo changes within the 
political elite, which mean that the things are changed in such a way that everything stays 
more or less the same as it was (Stojiljković, 2011). Any rational and complete dealing 
with corruption contains at least four narrow, formative circles of problems. The 
conventional example of non-economical and non-trade behavior of public institutions is a 
widespread practice of „framing-up" of public supplies and tenders. In the countries in 
transition, a significant number of failed privatizations has been carried out within complex 
and spread chains of corruption, while, the companies, having been previously devastated, 
were sold dirt-cheap, so that, new owners could either obtain attractive locations or get rid 
of rivals. On the other side, corruption in privatization represents a kind of informal tax 
burdening both private sector and investors. To attract investors from abroad, Serbia has to 
reduce corruption, that is, eliminate informal tax on investments. There is a direct and 
indirect connection between corruption and poverty. The direct influence is reflected in 
increasing prices and decreasing the quality of public services, which have become more 
increasingly available to the poorest. The indirect influence is seen in the fact that 
increasing public costs slows down the economic growth, which, consequently, causes 
reduced possibility to finance public services. 

 
8. CONCLUSION  
 Any complete research of corruption would have to deal with systematic analysis of 
its economic aspects and dimensions, causes and consequences, and, first of all, with 
organization of the trade of corruption. Insiders and oligarchs make the greatest profit in 
non-structured institutional frame. Their power reduces only when liberalization and 
privatization are followed by strengthening of discipline, that is, reign of law and judiciary, 
creating clear anti-monopoly jurisdiction and favorable climate for investing. Economic 
system cannot be based on the phrase of a spontaneous and elemental function of the trade. 
In the countries in transition, exaggerated deregulation would cause growth of 
unemployment, recession and resulting in decline of means for financing programmes of 
social welfare, while exaggerated foreign liberalization would seriously endanger less 
developed economies. In the economy chronically suffering from the lack of capital, it is 
hard to expect inflow of capital to occur if corruption, as one of the basic levers of 
„organized crime", is present in the system of economy. Corruption does not involve only 
the relations between citizens and public reign, but also the relations among citizens 
themselves in any activity. According to all before-mentioned, we can conclude that 
corruption causes increased inefficiency, developing ineffectiveness of available means, as 
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well as increasing prices of goods and services. Therefore, it is inevitable for any country, 
particularly for the states in the process of transition, to take the bull by the horns and 
slowly ,,cut it off“ and control. 
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